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Risk factors
This document is a financial promotion for Pacific Assets Trust plc (the “Trust”) only for those people
resident in the UK and Ireland for tax and investment purposes.
Investing involves certain risks including:
> The value of investments and any income from
them may go down as well as up and are not
guaranteed. Investors may get back significantly
less than the original amount invested.
> Emerging market risk: Emerging markets
tend to be more sensitive to economic and
political conditions than developed markets.
Other factors include greater liquidity risk,
restrictions on investment or transfer of assets,
failed/delayed settlement and difficulties
valuing securities.

> Specific region risk: investing in a specific region
may be riskier than investing in a number of
different countries or regions. Investing in a
larger number of countries or regions helps
spread risk.
> Currency risk: the Trust invests in assets which
are denominated in other currencies; changes
in exchange rates will affect the value of the
Trust and could create losses. Currency control
decisions made by governments could affect the
value of the Trust’s investments.
> The Trust’s share price may not fully reflect net
asset value.

Where featured, specific securities or companies are intended as an illustration of investment strategy
only, and should not be construed as investment advice or a recommendation to buy or sell any security.
All information included in this document has been sourced by Stewart Investors and is displayed as at 31
December 2021 unless otherwise specified and to the best of our knowledge is an accurate reflection as at
this date.
For an overview of the terms of investment, risks, returns, costs and charges please refer to the Key
Information Document which can be found on the Trust’s website: pacific-assets.co.uk
If you are in any doubt as to the suitability of the Trust for your investment needs, please seek
investment advice.

Investment terms
View our list of investment terms to help you understand the terminology within this document.
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Investment objective
The investment objective of the Trust is to achieve long-term capital growth through investment in selected
companies in the Asia Pacific region and the Indian Subcontinent, but excluding Japan, Australia and New
Zealand (the ‘Asia Pacific Region’). Up to a maximum of 20% of the Trust’s total assets (at the time of
investment) may be invested in companies incorporated and/or listed outside the Asia Pacific Region (as
defined); at least 25% of their economic activities (at the time of investment) are within the Asia Pacific
Region and this proportion is expected to grow significantly over the longer term.
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Significant Trust changes

Significant Trust
changes
Image location: Seoul, South Korea
The Trust made three new purchases during the
period. An industrial manufacturer, listed in Taiwan,
specialising in pneumatics (the use of gas or pressurised
air via a compressor to power cylinder and motors), a
leading pharmacy chain in China and a manufacturer
of reusable laboratory equipment (glass and plastic) in
India. These are currently small holdings and we will
mention them by name and expand on their prospects
once we have built larger positions.
The Trust also added to five existing holdings:
Cholamandalam Finance Holdings (India), IndiaMART
(India), Sido Muncal (Indonesia), Koh Young Technology
(Korea) and, following a period of weak performance
but after a reassuring meeting with management,
Pigeon (Japan).
To maintain a concentrated portfolio the Trust sold
HDFC Life (India), where we maintain an indirect
exposure through the Trust’s holding in HDFC, and
exited Biocon (India) as we prefer the risk reward
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offered in our other healthcare holdings. Mounting
concerns over sustainability, cyclicality and valuations
within the semiconductor supply chain meant we sold
out of MediaTek (Taiwan) completely.
The Trust is required to maintain the country
weighting to India at below 50%. Given the strength
of enthusiasm for Indian equities, investor distaste for
other countries in the region and considerations of
market volatility, we were forced to trim some of the
larger Indian holdings in the portfolio. This explains
the small sales of Tata Consultancy Services (India),
Infosys (India), HDFC (India), Kotak Mahindra Bank
(India) and Tube Investments (India) and in no way
reflects any concerns over the valuation or quality
of these companies. However, we did trim Voltronic
Power (Taiwan) and Dr. Lal PathLabs (India) where
short-term market moves had pushed valuations to
excessive levels.

Proxy voting

Proxy voting
Pacific Assets Trust plc
During the quarter there were 29 resolutions from nine companies to vote on. On behalf of the Trust, we
voted against one resolution.
We voted against Shenzhen Inovance Technology’s request to make amendments to the procedural rules of
the company’s information disclosure management system as we did not have sufficient information at the
time of voting to know what these changes were. (one resolution)

Proxy voting by country of origin

India 56%
China 22%
Indonesia 11%
Malaysia 11%

Proxy voting by proposal categories

Board related 28%
Changes to company
statutes 24%
Compensation 24%
Audit/financials 17%
Meeting administration
3%
Other 3%

Source for company information: Stewart Investors investment team and company data. Named new investments
disclosed relate to holdings with a portfolio weight over 1%. Proxy voting chart numbers may not add to 100 due
to rounding.
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Feature

Exploring outside
the lines
We believe the true drivers of sustainable
development are to be found in people and
enterprises, from the bottom up.
Take soy milk company Vitasoy1 as an example.
Vitasoy is stewarded by the Lo family. The founder
Dr. KS Lo sold soy milk door to door as a low cost
source of protein from 1940, a time of food shortages
and malnutrition in Hong Kong. Over the eight
decades since, the company has been managed with
competence, humility and integrity, and now provides
healthy dairy alternatives in 40 countries.

We couldn’t guess at how much less ruminant
emissions will be or the number of hectares of forest
that will be saved thanks to Vitasoy’s plant-based
milk sales, but we know the potential is huge. Like
colour by numbers, sustainability by numbers forces
investors to stay within the lines. This results in the
deep interconnections between issues being missed,
even though we believe, this is where some of the
best opportunities that sustainable investment has to
offer lie.

What Dr. Lo didn’t know back in 1940, was that plantbased proteins like soy milk would one day be vital for
managing a different crisis - climate change. Soy results
in less than a third of the greenhouse gas emissions
of dairy milk, along with a fraction of the land and
water use. However, while Vitasoy’s business drives an
important climate change solution – plant-rich diets - it
is often not categorised as a ‘climate solutions company’
by sustainability researchers.
It is stories, like Vitasoy’s, which show the limitations
of top-down, narrowly focused efforts at aggregating
sustainability metrics. While we could develop portfolio
level metrics and elaborate calculators, which aggregate
and quantify the contributions the companies we
invest in are making to sustainable development,
such an approach would always be heavily laden with
assumptions and be driven by abstraction. Has my
investment really resulted in 1,000 cars worth of emissions
being taken off the road? Or 500 previously excluded
people being included in the financial system?
It would fail to capture the central role the leaders
and employees of the companies we invest in play in
achieving these outcomes, which also happens to be
the question we focus on more than any other – can we
trust the stewards of this company to do the right thing
with our clients’ capital? Nor would it reflect the way
we invest, leaving us open to charges of greenwash.
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Taking a holistic view
A holistic view of sustainable development allows us to
better appreciate the many different ways companies
can and are contributing to a better future for people
and planet.
We have identified credible frameworks which we
use to further test and validate the sustainable
development contribution of the companies we invest
in. While no single framework can capture all the
different dimensions of sustainable development,

Feature
assessing companies against frameworks like Project
Drawdown’s c.80 climate change solutions helps
inform without dictating what sustainability means.
Incidentally, according to Project Drawdown, plantrich diets can make the fourth largest contribution to
achieving a 1.5oC climate outcome2.

We know that too much information can be as bad
as not having enough! So we’ve provided four simple
views which display companies by their location on
the map as well as their contribution to climate change
solutions, human development or the Sustainable
Development Goals.

In addition to Project Drawdown we have also
identified 10 human development pillars, and
consider company contributions to the Sustainable
Development Goals. Using multiple lenses for viewing
companies allows us to look at them from different
angles and gain a more complete view of their
sustainable development contributions, along with the
areas where they need to improve.

Explore companies from the bottom-up - the same way
we invest.

Introducing Portfolio Explorer
In the same way they help us, we believe these
perspectives can help our clients and other
stakeholders better understand how we invest. The
stories of these impactful but imperfect companies
also makes sustainable investment real by connecting
them to the products and services we consume in our
everyday lives. For this reason, we have developed
‘Portfolio Explorer’, our new interactive tool.
We believe that Portfolio Explorer is unique as it
tells the stories of all the companies in the Trust3.
Importantly, the company descriptions have been
written by our investment team and provide a balanced
view highlighting both the positive contributions along
with the risks and areas for future engagement.

Portfolio Explorer
For illustrative purposes only. Reference to the names
of each company mentioned in this communication
is merely for explaining the investment strategy and
should not be construed as investment advice or
investment recommendation of those companies.
Companies mentioned herein may or may not form part
of the holdings of Stewart Investors.

1

Source: Project Drawdown. Gigatons of CO2
equivalent reduced/sequestered (2020-205).

2

Source: Stewart Investors investment team and
company data. Securities mentioned are all of the
holdings with a portfolio weight over 0.5% from Pacific
Assets Trust plc.

3
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Other news

Other news
Collaborative engagement: Tackling conflict mineral
content in the semiconductor supply chain
During the quarter, we launched another collaborative engagement effort, supported by 160 investors with collective
assets under management of US$6.59 trillion, focused on conflict minerals within the semiconductor supply chain.
Tantalum, tin, tungsten, gold and cobalt (referred to collectively as conflict minerals) are vital materials and building
blocks of the semiconductor industry. The poor traceability of these minerals along complex supply chains, including
smelting and refining, can obscure the provenance of these minerals. This can lead to the inadvertent financing of
armed conflict and the abuse of human rights.
We are long-term investors who believe that sound labour practices and good environmental management go hand
in glove with shareholder returns. As regulators and consumers pay increasing attention to the challenges of mineral
sourcing within the semiconductor supply chain, we believe there is an opportunity for companies to take a lead in the
development of conflict mineral-free supply chains. Specifically we wrote to 29 companies involved in the manufacture
of semiconductors encouraging them to:

> develop and invest in technological solutions to improve traceability, possibly blockchain,
> increase transparency and reporting on minerals from mine to product,
> encourage and participate in industry wide collaboration to improve industry practices,
> impose and enforce harsher sanctions on non-compliance,
> reduce demand for new materials by improving recycling initiatives.
We are in the early stages of this engagement and intend to provide further updates on progress and company
responses in due course.
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Trust update
Pacific Assets Trust plc GBP - 31 December 2021
Number of Holdings
Fund Size
£477m

63

Ten Largest Holdings
Portfolio
Weight (%)

**Comparator
Index
Weight (%)

Tube Investments of India Limited

5.5

0.0

CG Power & Industrial Solutions Ltd

5.2

0.0

Mahindra & Mahindra Ltd.

4.2

0.1

Hoya Corp.

3.2

0.0

Unicharm Corporation

3.0

0.0

Marico Limited

3.0

0.1

Voltronic Power Technology Corp

2.6

0.0

Techtronic Industries Co., Ltd.

2.3

0.4

Koh Young Technology Inc

2.2

0.0

Housing Development Finance Corporation
Limited

2.1

0.9

33.3

1.5

Stock Name

Total

Sector Breakdown

Country Breakdown
Consumer Staples 20.2% (5.0%*)
Information Technology 19.9% (25.9%*)
Industrials 17.3% (6.3%*)
Health Care 11.2% (4.4%*)
Consumer Discretionary 10.7% (14.6%*)
Financials 9.8% (18.2%*)
Communication Services 4.9% (10.5%*)
Materials 0.4% (5.2%*)
Other 0.0% (9.5%*)
Cash and Cash Equivalents 5.5% (0.0%*)

India 45.9% (14.2%*)
Taiwan 10.6% (18.1%*)
China 9.6% (37.2%*)
Japan 8.8% (0.0%*)
Indonesia 4.4% (1.7%*)
South Korea 4.3% (14.6%*)
Hong Kong 4.2% (6.9%*)
Bangladesh 2.1% (0.0%*)
Malaysia 1.8% (1.6%*)
Other 2.7% (5.7%*)
Cash and Cash Equivalents 5.5% (0.0%*)

**Comparator Index Weight

**Comparator Index Weight

Cash Equivalents may include T-Bills.

Market Capitalisation (% in GBP)
0 to 500m

500m to 1bn

1bn to 2.5bn

2.5bn to 5bn

5bn to 10bn

10bn to 50bn

50bn to 100bn

Portfolio Weight

6.6

5.8

15.7

17.7

16.1

25.9

3.0

100bn+
3.8

Benchmark Weight

0.0

0.1

1.9

7.9

13.6

36.6

11.0

28.8

FactSet does not always have full stock coverage; weights may not total 100%

Contribution Analysis - 12 Months
Top Three Contributing Stocks

Bottom Three Contributing Stocks
Portfolio
Weight (%)

Value Added
(bps)

Tube Investments of India Limited

5.5

369

CG Power & Industrial Solutions Ltd

5.2

303

Dr Lal Pathlabs Ltd

1.9

150

Stock Name

Portfolio
Weight (%)

Value Added
(bps)

Vitasoy International Holdings

1.9

-197

Philippine Seven PHP1

1.1

-54

Pigeon Corporation

0.6

-47

Stock name

Annual Performance (% in GBP)
12 mths to
31/12/21

12 mths to
31/12/20

12 mths to
31/12/19

12 mths to
31/12/18

12 mths to
31/12/17

NAV

17.0

Share Price

15.1

21.2

2.1

5.3

15.0

16.9

-0.8

8.9

Consumer Price Index (CPI) +6%

10.4

11.6

6.5

7.7

8.6

MSCI AC Asia ex Japan Index

9.4

-3.8

21.2

13.6

-9.1

29.5

Cumulative Performance (% in GBP) to 31 December 2021
Since Inception

10 yrs

5 yrs

3 yrs

1 yr

6 mths

3 mths

NAV

270.3

75.2

75.2

44.8

17.0

7.9

2.7

Share Price

280.6

60.5

60.5

33.5

15.1

6.4

1.7

Consumer Price Index (CPI) +6%

153.0

119.9

52.2

28.0

11.6

6.5

3.7

MSCI AC Asia ex Japan Index

145.4

148.1

55.8

32.4

-3.8

-8.7

-1.7

Past performance is not a reliable indicator of future results.
Source for Trust: Lipper IM/Bloomberg/Trust Administrator. The NAV performance data is calculated on a net basis after deducting all fees (e.g. investment
management fee) and costs (e.g. transaction and custody costs) incurred by the Trust. The NAV includes dividends reinvested on a net of tax basis.
**Source for comparator MSCI AC Asia ex Japan Index and CPI data: FactSet. Comparator index calculated on an income reinvested net of tax basis. It is shown to
provide additional context for investors seeking exposure to the region.
CPI data is quoted on a one month lag. Performance calculated from when Stewart Investors became Investment Manager of the Trust on 1 July 2010.
Contributions are calculated at the investee company level before the deduction of any fees incurred at Trust level (e.g. the management and administration fee) but after
the deduction of transactional costs. Contribution data is calculated from the full portfolio and includes cash.
Any stocks held/listed in non-index or regional countries have at least 25% of their economic activities (at the time of investment) within the Asia Pacific region
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Important information
This material has been prepared for informational purposes only and is only intended to provide a summary
of the subject matter covered and does not purport to be comprehensive. The views expressed are the views
of the writer at the time of issue and may change over time. It does not constitute investment advice and/or a
recommendation and should not be used as the basis of any investment decision.
This material is not an offer document and does not constitute an offer or invitation or investment
recommendation to distribute or purchase securities, shares, units or other interests or to enter into an
investment agreement. No person should rely on the content and/or act on the basis of any material
contained in this material.
This material is confidential and must not be copied, reproduced, circulated or transmitted, in whole or in part,
and in any form or by any means without our prior written consent. The information contained within this
material has been obtained from sources that we believe to be reliable and accurate at the time of issue but
no representation or warranty, express or implied, is made as to the fairness, accuracy, or completeness of the
information. We do not accept any liability whatsoever for any loss arising directly or indirectly from any use
of this information.
References to “we” or “us” are references to Stewart Investors. Stewart Investors is a trading name of First
Sentier Investors (UK) IM Limited.
We communicate and conduct business through different legal entities in different locations. This material is
communicated in:

> United Kingdom, by First Sentier Investors (UK) IM Limited which is authorised and regulated by the Financial

Conduct Authority (registration number 119367). Registered office 23 St. Andrew Square, Edinburgh, EH2 1BB
number SC079063.

> Ireland by First Sentier Investors (Ireland) Limited, authorised and regulated in Ireland by the Central Bank of
Ireland (CBI reg no. C182306; reg office 70 Sir John Rogerson’s Quay, Dublin 2, Ireland; reg company no.
629188).

Pacific Assets Trust plc (“The Trust”) is an investment trust, incorporated in Scotland with registered
number SC091052, whose shares have been admitted to the Official List of the London Stock Exchange
plc. The Trust has appointed Frostrow Capital LLP as its Alternative Investment Fund Manager under the
Alternative Investment Fund Managers Directive. Frostrow and the Trust have delegated certain portfolio
management responsibilities to First Sentier Investors (UK) IM Limited. Further information is available from
Client Services, Stewart Investors, 23 St Andrew Square Edinburgh, EH2 1BB or by telephoning 0800 587
4141 between 9am and 5pm Monday to Friday or by visiting www.pacific-assets.co.uk. Telephone calls with
Stewart Investors may be recorded.
The distribution or purchase of shares in the Trust, or entering into an investment agreement with Stewart
Investors may be restricted in certain jurisdictions.
First Sentier Investors entities referred to in this material are part of First Sentier Investors, a member
of MUFG, a global financial group. MUFG and its subsidiaries do not guarantee the performance of any
investment or entity referred to in this material or the repayment of capital. Any investments referred to are
not deposits or other liabilities of MUFG or its subsidiaries, and are subject to investment risk including loss
of income and capital invested.
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t. +44 131 473 2900
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